EC201: Principles of Macroeconomics

Worksheet 2

Exercise 1

o What does movement from X to Y tell us?

e How about the movement from X to Z?
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Exercise 2

Country A is producing at point M, and country B is producing at point N. The marginal opportunity cost of producing
radishes would be greater in .....................
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Exercise 3

Let’s figure out the marginal opportunity cost of:
e Moving from A to B

e Moving from B to E

What do you find?
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